TSM GLOBAL BERHAD (Co. No. 73170-V)

UNAUDITED QUARTERLY REPORT ON FINANCIAL RESULTS FOR SECOND QUARTER ENDED 31 JULY 2009
NOTES TO THE INTERIM FINANCIAL REPORT
A1
Basis of Preparation 

The unaudited interim financial statements have been prepared in accordance with the requirements of FRS 134 Interim Financial Reporting issued by the Malaysian Accounting Standards Board (“MASB”) and Chapter 9 part K of the Listing Requirements and of Bursa Malaysia Securities Berhad (“Bursa Malaysia”) and should be read in conjunction with the Group’s annual audited financial statements for the year ended 31 January 2009.

The significant accounting policies and methods of computation adopted in the unaudited interim financial statements are consistent with those adopted in the Group’s audited financial statements for the year ended 31 January 2009 except for the following FRSs and Interpretations were issued but not yet effective and have not been applied by the Group :


FRS 4


Insurance Contracts


FRS 7               

Financial Instruments: Disclosures
           
FRS 8                                   Operating Segments


FRS 123


Borrowing Costs

                  FRS 139                               Financial Instruments: Recognition and Measurement

                  IC Interpretation 9               Reassessment of Embedded Derivatives

                  IC Interpretation 10             Interim Financial Reporting and Impairment

The adoption of the above FRSs and Interpretations upon their effective dates is not expected to have any significant impact on the interim financial statements of the Group.
A2
Status of Audit Qualifications

The audited financial statements of the Group for year ended 31 January 2009 were not subject to any audit qualification.

A3          Seasonal or cyclical factors

The Group’s operations have not been materially affected by seasonal or cyclical factors.

A4
Unusual Items affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size or incidence for the financial period under review.

A5
Material Changes in Estimates

There were no material changes in estimates used in the preparation of the financial statements in the current financial quarter as compared with the previous financial quarters or previous financial year.

A6
Issuance, cancellation, repurchases, resale and repayments of debts and equity securities
During the previous financial quarter, the Company repurchased 1,000 ordinary shares of its issued share capital for a total consideration of RM1,232.  These repurchased shares are to be held as treasury shares and the total number of treasury shares held as at 31 July 2009 was 1,000 ordinary shares.
A7
Dividend Paid

No dividend was paid for the financial period ended 31 July 2009.
A8
Segmental Reporting (Analysis by business segments)

The Group’s segmental reporting for the six months period ended 31 July 2009 was as follows: 

	
	Gross Revenue
	Profit  before tax

	
	RM'000
	RM'000

	Manufacturing 
	119,453
	20,748

	Trading
	-
	36

	Health and wellness
	459
	(875)

	Investment holding and others
	-
	3,631

	
	119,912

	23,540

	Group's share of associated companies
	                      -
	403

	 
	119,912
	23,943


A9
Valuations of Property, Plant and Equipment

The valuations of land and buildings have been brought forward, without amendment from the previous annual report.

A10
Material Subsequent Events 

There were no material subsequent events subsequent to the end of the period reported on that has not been reflected in the financial statements.

A11
Changes in Composition of the Group

There were no material changes in the composition of the Group during the financial period under review.
A12
Changes in Contingent Liabilities

There were no changes in the contingent liabilities or contingent assets since the last financial year ended 31 January 2009.
A13
Capital Commitments 

The amount of commitments not provided for the interim financial statements as at 31 July 2009 was as follows: -










RM’000

Approved and contracted for 



                                 1,869     
                                                                                                                                 ========                                                                                                                                                                      
B.      Explanatory Notes Pursuant To Paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad 
B1
Taxation


The taxation of the Group for the financial period under review was as follows: -

	
	Current Quarter
	Cumulative Year

	
	Ended
	to-date ended

	
	 31/07/2009
	31/07/2009

	
	RM'000
	RM'000

	Under / (over) provision for pervious period
	              0
	(4)

	Taxation for current financial period
	3,908
	6,206

	
	3,908
	6,202


B2
Profit/(Loss) on sale of unquoted investments and/or properties
During the financial period under review, there was no sale of unquoted investments or properties.
B3
Quoted Investments
a) Purchases and disposal of quoted securities

There were no purchases or sales of quoted securities for the financial period under review.
b)
Investment in quoted securities as at 31 July 2009
	
	RM’000

	At cost
	987

	Carrying Value/Book Value 
	395

	Market Value
	1,559


B4
Status of corporate proposals announced

There were no corporate proposals announced during the quarter under review.

B5
Borrowing and debt securities

	
	As at 31/07/2009

	
	RM'000

	Short Term
	

	         Secured
	 1,140

	         Unsecured
	-

	
	

	Long Term
	

	         Secured
	4,467

	         Unsecured
	-

	
	5,607


The above borrowings are denominated in Ringgit Malaysia.

B6
Off balance sheet financial instrument

As at the date of this quarterly report, the Group did not enter into any contracts involving off balance sheet financial instruments.
B7
Changes in Material Litigation


There is no pending material litigation as at the date of this interim financial report.

B8
Material changes in the Profit/Loss before taxation for the quarter compared with the preceding quarter

The Group’s sales for the current quarter of RM62.517 million were 8.92% higher than the immediate preceding quarter’s sales of RM57.395 million. This reflects the improvement in the overall automotive market in Malaysia during the Second Quarter of 2009.  The profit before taxation for the current quarter has improved substantially compared to the immediate preceding quarter due mainly to a weaker US Dollar and Japanese Yen during the current quarter and productivity and cost control measures undertaken by the Group.
B9
Review of Performance 

The Group’s sales for the current quarter of RM62.517 million are lower by 17.09% compared to the corresponding quarter last year.  Although there has been a gradual recovery in the automotive market during the current quarter under review the overall automotive market is still lower than that of the preceding year due to the Global Economic Crisis. 
The Net Profit for the current quarter of RM11.328 million is lower by RM1.231 million (9.8%) compared to Net Profit for the corresponding quarter last year.  The reduced net profit is due primarily to the weak results of our Associated Company in China, Fujian JK Yaming Wiring Systems Ltd whose contribution has reduced by RM1.426 million.  Their operations have been more severely impacted by the Global Economic Crisis, but they are recovering slowly. 
The Group’s Basic Earnings per share for the current quarter is 12.52 sen compared to 14.57 sen for the corresponding quarter last year. 

B10
Current year prospects

The Malaysian Automotive Association has recently revised its original forecast for the 2009 automotive market of 480,000 units to 500,000 units an increase of 4.17%.  However, this will still represent a reduction of 8.76% from the 2008 actual sales volume.
We have experienced a drop in sales of approximately 15.7% year-on-year during our first half year which is worse than the drop in the overall automotive market in Malaysia due to our higher value per vehicle set product mix.  The Malaysian economic environment appears to have stabilized at this lower level for the time being.  In any case, the business for the current year will be very challenging both in terms of volume reduction as well as the additional concerns with the widely fluctuating Japanese Yen and US Dollar exchange rates.  The price of commodities and copper in particular has increased significantly again over the past quarter and this has added to our challenges.
The Group remains confident that with our continuing quality and productivity improvement and cost control activities, we will be able to maintain positive financial results for the current year.

B11
Profit forecast

Not applicable as there was no profit forecast.
B12
Dividend

             The Company did not declare any interim dividend for the second quarter ended 31 July 2009.


B13
Earnings/(Loss) per share
	
	
	Current Quarter
	Cumulative Year

	
	
	Ended
	to-date ended

	
	
	31-07-2009
	31-07-2009

	(a)
	Basic Earning/(Loss) per share
	
	

	
	Net Profit/(Loss) attributed to ordinary 
	                    6,693
	                10,411

	
	equity holders of the parent (RM'000)
	
	

	
	
	
	

	
	Weighted average number of ordinary
	                     53,439
	                  53,439

	
	shares in issue ('000)
	
	

	
	
	
	

	
	Basic Earnings/(Loss) per share (sen)
	                         12.52
	                   19.48

	
	
	
	

	(b)
	Diluted Earning/(Loss) per share
	
	

	
	Net Earnings/(Loss) attributed to ordinary 
	                     6,693
	               10,411

	
	equity holders of the parent (RM'000)
	
	

	
	
	
	

	
	Weighted average number of ordinary
	                     53,439
	                  53,439

	
	shares in issue ('000)
	 
	 

	
	
	 
	 

	
	Adjustment for options ('000)
	                         1,237
	                  1,237

	
	
	
	

	
	Weighted average number of ordinary
	                     54,676
	                  54,676

	
	shares for Diluted Earnings/(Loss) per
	
	

	
	share ('000)
	
	

	
	
	
	

	
	Diluted Earnings/(Loss) per share (sen)
	                      12.24
	                     19.04


By Order of the Board

CHEE MIN ER

Company Secretary

Kuala Lumpur

29 September 2009
c.c.
Securities Commission 
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